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This Listing Statement is compiled by the Exchange from documents filed by the Company in making application for 
listing. It is issued for the information of members, member firms and member corporations of the Exchange. It is not 
and is not to be construed as a prospectus. The Exchange has received no consideration in connection with the issue 
of this Listing Statement other than the customary listing fee. The documents referred to above are open for inspection 
at the general office of the Exchange. 


No. 2231 LISTED MARCH 23, 1966 


1,087,233 common shares of $9 par value each, 
of which 309,183 shares are subject 
to issuance. 


Ticker abbreviation “CRX” 
Dial ticker number 1704 
Post section 10 


LISTING STATEME 


THE TORONTO STOCK-EXCHANGE 


See 
LISTING STATEMENT oS 


| CORPORATION D'EXPANSION FINANCIERE 


Incorporated under the laws of the Province of Quebec 
ae by Letters Patent dated October 12, 1957 


S AT OCTOBER 15, 1965 


ISSUED AND 
SHARE CAPITAL AUTHORIZED OUTSTANDING TO BE LISTED 


7% Cumulative Redeemable Preferred Shares of 
PMP ANIO) hey sc ieee usk caishearctswnther ccs Livonos-s. 300,000 194,289 


Common Shares of $9.00 par value 20... 1,425,000 778,040 1,087,223+- 


mpeecial shares 0f'$9.00 par value! oic.....0.... jcc es 75,000 75,000 
+ of which 309,183 are subject to issuance. 


FUNDED DEBT 
PARENT 


6% Convertible Secured Debentures due April 1, 
Re Pe rN renee latgnrerer onc ar thse 1,500,000 1,500,000 Nil 


614% Serial Secured Debentures due $25,000 July 
DPC IOOLCOMLD Od oko n rae. 30 nse tetera Reade 425,000 425,000 Nil 


SUBSIDIARIES 


642% General Mortgage Sinking Fund Bonds, Series 
“A” maturing March 15, 1977. Sinking fund pay- 
ments of $90,000 annually from 1966 to 1970 
and of $250,000 annually thereafter are required .. 2,500,000 2,485,000 Nil 


612% and 7% First Mortgage Sinking Fund Bonds 
repayable in amounts of up to $25,000 annually 
with the balance maturing March 1, 1975 ............ 925,000 722,500 Nil 


34%4% to 7%4% Mortgage Bonds repayable in 
various amounts to 1983 including sinking fund 
payments of $50,000 per annum to 1976 ............ 1,626,500 1,086,689 Nil 


Balance of purchase price of fixed assets partially 
secured by a First Mortgage Bond. Repayable in 
monthly instalments to December 1967 ................ 2,466,828 2,466,828 Nil 


614 % Note secured by 612% First Mortgage Bond. 


Repayable in monthly instalments to January 
ES TOW cad Mae She RR os me OR ccesnaebles donee 5,325,000 4,729,781 Nil 


Other long-term debt at rates of interest from 6% 
to 9% and maturing in various amounts each 
oe VR Ce yeu (OTC Nes Renee peter citenne a Bea Ot aaron oe Sio,007 Nil 


i APPLICATION 


CORPORATION D’EXPANSION FINANCIERE (hereinafter referred to as “the Company”) hereby 
makes application for the listing on The Toronto Stock Exchange of 1,087,223 Common Shares of $9.00 
par value, of which all, except 309,183, have been issued as fully paid and non-assessable. The 309,183 
Common Shares have been reserved for issue as follows: 


— upon conversion of outstanding 6% Convertible Secured Debentures .................... 60,000 
— upon exercise of an option granted March 13, 1964, at a price of $16.00 per 
share, ‘expiring March 1;°1970 22.3... © eros nahh dhs Sack optt Ce RE | RE ee een 150,000 
— upon the exercise of rights covered by warrants issued March 31, 1965, entitling 
holders to subscribe at a price of $16.00 per share on or before March 1, 1970 .. 99,183 
309,183 
2. HISTORY 


The Company was incorporated under Part 1 of the Quebec Companies Act by letters patent dated 
October 12, 1957 as an investment, management and holding Company, and commenced operations in 1958. 


3. NATURE OF BUSINESS 


The Company is a holding company whose only assets, other than monies in bank and advances to 
subsidiary and other companies, are the controlling shares of the capital stock of its following subsidiary 
companies: 

a) The Canadian Provident 

b) The Canadian Provident General Insurance 

c) Sodimco Inc. 

d) Société d’Expansion Financiére Ltée 

e) Findbel Inc. and its wholly-owned subsidiaries Findlays Limited and A. Bélanger Limitée. 

f) Simard-Beaudry Inc. and subsidiary, North Shore Builders Ltd. 

g) G.M. Plastic Corporation and subsidiaries 

h) Superseal Corporation and subsidiary 


For details of the operations of the subsidiary companies see Item 9. These companies employ over 
3,500 employees. 


4. INCORPORATION AND CAPITAL CHANGES 


The Company was incorporated under Part 1 of the Quebec Companies Act by Letters Patent dated 
October 12, 1957, with an authorized capital of $3,600,000 divided into 75,000 Special Shares of $9.00 par 
value, and 325,000 Common Shares of $9.00 par value. 


Supplementary Letters Patent have been issued on the following dates, effecting the changes hereafter 
mentioned: 


(a) ON JUNE 29, 1962: increasing the authorized capital by creating 487,500 additional Common 
Shares of $9.00 par value, and 1,000,000 5% non-cumulative redeemable preferred shares of $1.00 
par value. 


(b) ON Marcu 31, 1964: confirming special by-law “C” of the Company, sanctioned by Mr. Justice 
Robert Lafieur of the Superior Court for the District of Montreal on March 26, 1964, such by-law being 
a compromise or arrangement between the Company and its special shareholders eliminating restrictions 
on transfers of such shares. 


(c) ON Marcu 25, 1965: confirming special by-law “G” of the Company, sanctioned by Mr. Justice 
André Nadeau of the Superior Court for the District of Montreal on March 18, 1965. This by-law:— 


1. increased the authorized capital of the Company by the creation of 612,500 additional Com- 
mon Shares of $9.00 par value; 


2. converted the existing 1,000,000 5% non-cumulative redeemable preferred shares of $1.00 
par value into 100,000 7% Cumulative Redeemable Preferred Shares of $10.00 par value; and 


3. increased the authorized capital by the creation of 200,000 additional 7% Cumulative Redeem- 
able Preferred Shares of $10.00 par value. 
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(c) 


a) 
b) 
Cc) 
d) 
e) 
f) 
g) 
h) 


PREFERRED SHARES 
a. 5% NON-CUMULATIVE REDEEMABLE PREFERRED SHARES 


No. of Amount Total 
Date of Shares Realized Amount 
Issue Issued per share Realized Purpose of Issue 
July 3/62 19,204 $1.00 $ 19,204 Dividend payment 
Sept. 30/62 19,223 1.00 19,223 i ‘ 
Dec. 31/62 19,407 1.00 19,407 a a 
March 31/63 19,538 1.00 19,538 “ % 
June 30/63 19,885 1.00 19,885 4 - 
Sept. 30/63 28,425 1.00 28,425 zs id 
Dec. 30/63 28,422 1.00 28,422 es “ 
March 31/64 28,424 1.00 28,424 ig " 


b. 7% CUMULATIVE REDEEMABLE PREFERRED SHARES 


Under Special By-law “G” confirmed by Supplementary Letters Patent dated March 25, 1965, the 
authorized 5% non-cumulative preferred shares of $1.00 par value were converted into 100,000 7% 
Cumulative Redeemable Preferred Shares of $10.00 par value, and 200,000 additional 7% Cumula- 
tive Redeemable Preferred Shares of $10.00 par value were created. 


March 25/65 18,040 $10.00 $180,400 Resulting from the conver- 
sion of the Preferred Shares 
of $1.00 par value into 
Preferred Shares of $10. par 


value. 
March 31/65 16,565 10.00 165,650 Dividend payment. 
March 20 to 
June 30/65 159,684 10.00 1,596,840 Obtaining of additional 


capital. Issued pursuant to 
an offer to the Common and 
Special Shareholders to pur- 
chase at par one Preferred 
Share for each 3 Common 
or Special Shares held. 


STOCK PROVISIONS AND VOTING POWERS 


Each Common Share carries one vote at all meetings of the shareholders. 


The Special Shares of the Company have the same rights and privileges as the Common Shares, except 
that each Special Share carries five votes. 


The 7% Cumulative Redeemable Preferred Shares carry and are subject to the following preferences, 
rights, restrictions and conditions. 


(TRANSLATION) (1) The holders of the Preferred Shares shall be entitled to receive fixed, 
cumulative and preferential dividends out of the moneys of the Company at the time legally available 
for dividends, if and when declared by the Board of Directors, at the rate of 7% per share per annum 
and no more. Such dividends will be payable quarterly on the first days of March, June, September 
and December and shall accrue and be cumulative from the respective dates of issue of said Preferred 
Shares. 


(2) In the event of liquidation or dissolution of the Company or of any other distribution of assets 
of the Company among its shareholders for the purpose of liquidating its business, the holders of the 
Preferred Shares shall be entitled to receive out of the assets of the Company (whether from capital 
or surplus or both) the principal amount paid on such shares plus all unpaid preferential dividends 
thereon, whether declared or not, and if such liquidation, dissolution or distribution of capital is volun- 
tary, an additional sum of fifty cents ($0.50) per share, but they shall not have the right to participate 
in any other distribution of the assets of the Company; the payment of such sums to the holders of the 
Preferred Shares shall be made prior to the payment of any amount to the holders of any shares of 
the Company ranking junior to the Preferred Shares or the distribution of any assets of the Company 
to such holders. 


(3) The holders of the Preferred Shares shall not be entitled to receive notice of meetings of the 
shareholders of the Company nor to be present thereat and they shall have no right to vote at such 
meetings, unless the Company, from time to time, shall be in default with respect to the payment, on 
the dates at which such instalments are to be paid, of eight (8) quarterly instalments, consecutive or 
not, of dividends on the Preferred Shares, whether such dividends shall have been declared or not and 
whether or not funds of the Company shall be available for the payment of such dividends. There- 
after, until such time as all accrued and unpaid instalments of dividends shall be paid to the holders 
of the Preferred Shares, the latter shall be entitled to receive notice of all shareholders’ meetings and 
to be present thereat and shall have one vote for each Preferred Share held by them. 


(4) The Company may, from time to time, purchase the whole or any part of the Preferred Shares 
then outstanding, in the market or pursuant to tenders, at the lowest price at which, in the opinion 
of the Board of Directors of the Company, such shares are obtainable, such price not to exceed the 
total of the principal amount paid on such shares plus an amount equal to all accrued and unpaid 
preferential dividends thereon up to but not including the date of purchase, plus the costs of purchase, 
save that, with the consent of all the holders of the Preferred Shares outstanding, the Board of Direc- 
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tors of the Company may authorize the purchase thereof in any other manner. However, in the case 
of purchase of Preferred Shares pursuant to tenders, the Company shall give notice in the manner 
hereinafter set forth to all the holders of Preferred Shares of its intention to request tenders and in the 
event that two (2) or more tenders of Preferred Shares for the same price shall be received, which 
Preferred Shares added to the other Preferred Shares for which tenders shall have been given at a 
lower price or prices, aggregate an amount greater than the amount of Preferred Shares to be purchased 
at that time, the Company shall divide proportionately, among the shareholders making such tenders 
at the same price, the required number of Preferred Shares so as to complete the number of Preferred 
Shares to be purchased. From the date of the purchase of any Preferred Share pursuant to the provisions 
of this paragraph, the shares so purchased shall be deemed to have been redeemed, shall no longer be 
outstanding and shall not be re-issued. 


(5) The Company, after having given notice as herein provided, may redeem at any time the whole, 
or, from time to time, any part of the then outstanding Preferred Shares upon payment of a redemption 
price for each share to be redeemed comprising (i) the principal amount paid on such share, plus (ii) 
a sum equal to all accrued and unpaid preferential dividends on such share up to but not including the 
date fixed for redemption, plus (iii) a premium of fifty cents ($0.50). In the event that part only of 
the Preferred Shares then outstanding is to be redeemed, the shares to be so redeemed shall be selected 
pro rata, disregarding any fractions of shares, among the holders of the Preferred Shares then out- 
standing; provided however that this selection may be made, with the consent of all such holders, in 
any other manner receiving the approval of the Board of Directors. 


(6) In any case of redemption of Preferred Shares under the provisions of paragraph (5) herein- 
above, the Company shall mail, at least thirty (30) days before the date fixed for redemption, to 
each person who at the date of mailing, is a registered holder of Preferred Shares to be redeemed, a 
notice of the intention of the Company to redeem such Preferred Shares. Such notice shall be mailed 
postage prepaid addressed to each such shareholder at his address as it appears on the books of the 
Company, or, in the event of the address of any such shareholder not so appearing on the books of 
the Company, then to the last known adress of such shareholder. Such notice shall set out the redemp- 
tion price and the date fixed for redemption and the place or places where such redemption price is to 
be paid, and, if part only of the Preferred Shares held by the shareholder to whom said notice is ad- 
dressed is to be redeemed, the number thereof so to be redeemed. 


Notice having been given as aforesaid, from and after the date fixed in any such notice as the 
date of redemption (unless default shall be made by the Company in providing the moneys for the 
payment of the redemption price), all dividends on the Preferred Shares so called for redemption shall 
cease to accrue and all rights of the holders thereof as shareholders of the Company, except the right 
to receive the redemption price against surrender of the certificates for the shares so called for redemp- 
tion, shall cease. The Company may however include in such notice a statement that the moneys 
required for the payment of the redemption price have been deposited or will be deposited on a 
specified date, not later than the date fixed for redemption, with the bankers of the Company, in trust 
for the benefit of the holders of the Preferred Shares so called for redemption and, notice having been 
given as aforesaid, from and after the date of such deposit, all rights of the holders of the Preferred 
Shares so called for redemption, as shareholders of the Company, shall cease and the holders of such 
Preferred Shares shall look for payment of the redemption price only to the funds so deposited and 
in no event to the Company unless the funds so deposited shall not be available on the date fixed for 
redemption. The holders of such Preferred Shares shall be entitled respectively and rateably to any 
interest which may be allowed by such bankers on the funds so deposited, from and after the date fixed 
for redemption. From and after the date fixed for redemption or the date of such deposit, as the case 
may be, the Preferred Shares so redeemed shall no longer be regarded as outstanding, and shall not 
be re-issued. 


(7) So long as any Preferred Shares shall be outstanding, the Company, except with the approval of 
the holders of the Preferred Shares given in the manner hereinafter provided in paragraph (8) shall 
not: 


(a) proceed to its voluntary liquidation or dissolution; or 


(b) cancel, amend or modify in any other manner the provisions contained in paragraphs (1) to 
(6) above or the provisions of this paragraph (7) or the following paragraph (8). 


(8) The approval of the holders of the Preferred Shares with respect to any matter to which refer- 
ence is made herein, may be given by compromise or arrangement in virtue of the Quebec Companies 
Act or by an instrument signed by the holders of not less than three-fourths (34) of the Preferred 
Shares then outstanding, or by a resolution adopted by at least three-fourths (34) of the votes cast at 
a meeting of the holders of the Preferred Shares duly called and held upon at least ten (10) days prior 
notice and at which meeting the holders of at least one-fourth (%4) of the outstanding Preferred Shares 
shall be present or represented by proxy. If at any such meeting the holders of one-fourth (4%) of 
the outstanding Preferred Shares are not present or represented by proxy within one-half hour after 
the time appointed for the meeting, then the meeting shall stand adjourned to such date, not less than 
ten (10) days thereafter, and it shall be held at such time and place as may be designated by the chair- 
man of the meeting and at least six (6) days prior notice shall be given of such adjourned meeting. It shall 
not be necessary to mention in such notice of the adjourned meeting the business for which the meet- 
ing had been originally called. At such adjourned meeting, the holders of the Preferred Shares present 
or represented by proxy may transact the business for which the meeting was originally convened and 
a resolution adopted or any other decision taken at such meeting by at least three-fourths (34) of the 
votes cast thereat shall constitute the aforesaid approval of the holders of the Preferred Shares. A 
notice setting out the place, the date and time of each meeting of the holders of Preferred Shares shall 
be served on the shareholders or mailed postage prepaid addressed to the shareholders at their re- 
spective address as it appears on the books of the Company; it shall not be necessary that notice of 
the time, place and purpose of such meeting be given to the shareholders who are present in person 
or represented by proxy or to the shareholders who, by writing or telegram or cablegram filed in the 
records of the Company, either before or after the holding of the meeting, have waived such notice. 
The formalities to be observed with respect to the conduct of any such meeting shall be those at the 
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time prescribed by the by-laws of the Company in respect of shareholders’ meetings. When any vote 
is given at any meeting or adjourned meeting, each holder of Preferred Shares shall be entitled to one 
(1) vote for each Preferred Share held. (TRANSLATION) 


#2 DIVIDEND RECORD 
The Company has paid the following dividends on its Common and Preferred Shares: 
Number of Paid in Preferred 
the Amount Shares 
Date Dividend per share or Cash 
March 31/60 1 $0.20 cash 
September 30/60 2 0.20 cash 
March 31/61 3 0.20 cash 
June 30/61 4 0.10 cash 
September 30/61 5 0.10 cash 
December 31/61 6 0.10 cash 
March 31/62 7 0.10 cash 
July 3/62 8 0.15 $1 Preferred Shares 
September 30/62 9 0.15 $1 Preferred Shares 
December 31/62 10 Os1S5) $1 Preferred Shares 
March 31/63 11 0.15 $1 Preferred Shares 
June 30/63 12 ONS $1 Preferred Shares 
September 30/63 13 0.15 $1 Preferred Shares 
December 31/63 14 0.15 $1 Preferred Shares 
March 31/64 15 0.15 $1 Preferred Shares 
March 31/1965 16 0.40 $1 Preferred Shares 


The Company has paid the following dividends on its Preferred Shares: 


Number of Amount Paid 
Date the Dividend in Cash 
December 31/62 P-1 $0.05 
December 31/63 P-2 $0.05 
December 31/64 P-3 $0.05 
June 1/65 P-4 5% for the period Jan. 1 to 


March 24/65; plus 7% for 
the period March 25 to May 
31/65. 
September 1/65 P-5 $0.175 (7%) 
December 1/65 P-6 $0.175 (7%) 
March 1/66 P-7 $0.175 (7%) 


RECORD OF PROPERTIES 


The Company is a holding company and actually owns no property. 


SUBSIDIARY COMPANIES 


A) THE CANADIAN PROVIDENT (LES PREVOYANTS DU CANADA) 
Les Prévoyants du Canada was incorporated by the Act 9 Edward VII Chapter 121 (1909). 


The Canadian Provident is a life insurance company which, in addition to its own operations, ad- 
ministers The Canadian Provident/Pension Fund having assets of $11,000,000. 


The authorized capital stock of The Canadian Provident consists of 35,000 shares of the par value 
of $10 each of which the Company owns 23,618 shares of 67.4%. 


B) THE CANADIAN PROVIDENT GENERAL INSURANCE 


The Canadian Provident General Insurance was incorporated under the Quebec Insurance Act by 
Letters Patent dated March 2, 1962. 


The Canadian Provident General Insurance has the power to transact all kinds of insurance con- 
tracts except life insurance. 


The authorized capital stock of The Canadian Provident General Insurance consists of 50,000 
shares of the par value of $100 each, of which 17,500 are outstanding. The Company also owns 11,904 
or 67.7%, The Canadian Provident 2,000 or 11% and The Canadian Provident-Pension Fund 1,000 
or 5.5%. The Company directly or indirectly controls 84.2% of the outstanding shares. 


C) SIMARD-BEAUDRY INC. 


Simard-Beaudry Inc. was incorporated under the laws of the Province of Quebec by Letters Patent 
dated August 31, 1964. 


Simard-Beaudry Inc. and its wholly-owned subsidiary, North Shore Builders Ltd. operate in the 
Province of Quebec an integrated construction complex specially directed to the carrying-out of large 
public works and to the sale of products and raw materials used in general construction. 


The authorized capital stock of Simard-Beaudry Inc. consists of 250,000 6% Cumulative Convertible 
Preferred Shares of the par value of $10 each and 1,500,000 Common Shares of the par value of $10 
each. The Company owns all of the outstanding 580,000 common shares of the par value of $10 each 
and directly 160,000 of the 6% Cumulative Convertible Preferred Shares of the par value of $10 each 
and indirectly through The Canadian Provident General Insurance and The Canadian Provident/Pension 
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Fund 40,000 of the said Preferred Shares making a total of 100% of the outstanding Preferred Shares. 


375,000 Common Shares of the par value of $10 each are reserved for the exercise of outstanding 
share purchase warrants and the conversion rights of the 6% Cumulative Convertible Preferred Shares. 


D)  FINDBEL INC. 

Findbel Inc. was incorporated under the laws of the Province of Quebec by Letters Patent dated 
March 29, 1965, to acquire all of the outstanding shares of Findlays, Limited and A Bélanger Limitée, 
both manufacturers of electrical appliances, whose plants are respectively located in Carleton Place, Ont., 
and Montmagny, P.Q. 


The authorized capital stock of Findbel Inc. consists of 8,000 shares without par value of which 
5,000 have been issued and are owned by the Company. 


The authorized and issued capital stock of Findlays, Limited consists of 2,000 Common Shares, all 
of which are owned by Findbel Inc. 


The authorized capital stock of A. Bélanger Limitée consists of 200,000 6% non-cumulative, re- 
deemable preferred shares of $1 each (of which 74,440 have been issued and redeemed), 25,000 Class 
“A” $1.05 cumulative, participating, non-voting, preferred shares of $1 each, 75,000 Class “B” shares 
of $1 each, 14,000 Class “C” $1.05 cumulative, participating, non-voting, preferred shares of $1 each, 
of which 25,000 Class “A” shares, 75,000 Class “B” shares and 14,000 Class “‘C” shares are outstand- 
ing as fully paid. Findbel owns all of the 75,000 Class “B” shares namely, 100% of the outstanding 
voting shares of A Bélanger Limitée, Société d’Expansion Financiére owns 1,274 of its Class “C” shares, 
and G.M. Plastic Corp. owns 800 of its Class “A” and 5,676 of its Class “C” shares. 


E) G.M. PLAsTIC CORPORATION 


G.M. Plastic Corporation (formerly GRANBY MANUFACTURING CO. LTD.) incorporated 
under the laws of the Province of Quebec by Letters Patent dated April 8, 1947, is engaged directly or 
through its subsidiary companies in the manufacture and distribution of a wide range of plastic products, 
plastic sheets used in the fabrication of a variety of products, the production of components and of plastic 
foam. In 1965 it commenced production of all plastic skis marketed under the trade name of “Toni 
Sailer’. 


The authorized capital stock of G.M. Plastic Corporation consists of 10,000 Preferred Shares of the 
par value of $12.50 each; 100,000 class “A” shares of the par value of $1.00 each and 25,000 class “B” 
shares of the par value of $1.00 each. 


10,000 Preferred Shares are issued and in the hands of the public. 


The Company owns all of the issued 25,000 class “B” shares of the par value of $1.00 each and 
through its wholly-owned subsidiary, Société d’Expansion Financiére Ltée, 54,125 class “A” shares and 
through its subsidiary, The Canadian Provident, 20,000 class “A” shares, being all of the outstanding 
class “A” shares. 


The Company has four wholly-owned subsidiaries: 


CORPLASTICS CANADA LTD., whose plant is located in Ajax, Ontario. 
INSULFOAM LIMITED. 

GEMLITE LTD. 

G.M.P. SPORTS LTD. 


F) SUPERSEAL CORPORATION 


Superseal Corporation was incorporated under the laws of the Province of Quebec by Letters Patent 
dated December 9, 1953. 


Superseal Corporation is engaged in the assembling of insulated sealed glass panels. 


The authorized capital stock of Superseal Corporation consists of 47,500 class “A” shares of the 
par value of $1.00 each and 97,500 class “B” shares of the par value of $1.00 each. 


Of the 29,999 class “A” shares outstanding, 17,500 class “A” shares are owned by the Company’s 
wholly-owned subsidiary, Société d’Expansion Financiére Ltée. 


Of the 32,501 outstanding class “B” shares, 32,500 are owned by the Company. 


Superseal Corporation has a wholly-owned subsidiary, “La Cie de Fenétres Supérieure Ltée - Superior 
Window Company Ltd”. 


G) SOCIETE D’EXPANSION FINANCIERE LTEE 


Société d’Expansion Financiére Ltée was incorporated under the laws of the Province of Quebec by 
Letters Patent dated July 31, 1962. 


Société d’Expansion Financitére Ltée is engaged in management and supervisory activities for the 
Company. 

The authorized capital stock of Société d’Expansion Financiére Ltée consists of 1,550,000 5% Non- 
Cumulative Redeemable Preferred Shares of the par value of $1.00 each and 25,000 Common Shares of 
the par value of $1.00 each, of which all of the issued 1,041,250 Preferred Shares and 25,000 Common 
Shares are owned by the Company. 


H) Soprimco Inc. 

Sodimco Inc. was incorporated under the laws of the Province of Quebec by Letters Patent dated 
April 1, 1963. 

Sodimco Inc. is engaged in the management of a building rented by other subsidiaries of the 
Company. 

The authorized capital stock of Sodimco Inc. consists of 5,000 Common Shares of a par value of 
$1.00 each, all of which are outstanding and owned by the Company. 
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Tt. OPTIONS, UNDERWRITINGS, ETC. 


(a) Pursuant to a resolution of its Board of Directors adopted on March 13, 1964, the Company granted 
to Mr. Aubert Brillant an option expiring March 1, 1970 to purchase the whole or any part of 150,000 
Common Shares of $9 par value at $16 per share. 


(b) There are no underwriting agreements outstanding. 
(d) There are no issued shares of the Company held for its benefit. 
RESERVED SHARES 


(a) 60,000 Common Shares are reserved to satisfy the right of conversion of the 6% Convertible Secured 
Debentures, of which each $500 principal amount, unless previously redeemed, is convertible, at the 
option of the holder, at any time on or before March 31, 1975, into 20 fully paid and non-assessable 
Common Shares of $9 per value without adjustment for interest accrued on such Debentures, but the 
shares issued upon conversion of the Debentures, if conversion takes place before the record date for 
the payment of any dividend, will be entitled to such dividend, subject to the following conditions: 


— with an additional payment of $100 ($5 per share), if conversion takes place on or before March 
313) 1968; 


— with an additional payment of $200 ($10 per share), if conversion takes place after March 31, 
1968 but on or before March 31, 1973; 


— with an additional payment of $300 ($15 per share), if conversion takes place after March 31, 
1973 but on or before March 31, 1975. 


The Trust Deed contains provisions for the adjustment of the rates of conversion in the event, 
inter alia, of a subdivision, consolidation or other reclassification of the Common Shares of the Com- 
pany. 


(b) 99,183 Common Shares are reserved to satisfy the rights of the holders of the Warrants issued in 
February, 1962, conferring the right to subscribe to one such share at $16 per share on or before March 
1, 1970. These Warrants are transferable. 


i2: LISTING ON OTHER STOCK EXCHANGES 
The Common Shares were admitted to the list of the Montreal Stock Exchange on February 24, 1966. 


13. STATUS UNDER SECURITIES ACTS 


Under a Prospectus dated June 20, 1961 filed with the Quebec Securities Commission the 612% Serial 
Secured Debentures were offered to the public in the Province through a registered broker. 


Under a Prospectus dated March 16, 1962 filed with the Quebec Securities Commission the 6% Con- 
vertible Secured Debentures were offered by an underwriter to the public in the Province. 


14. FISCAL YEAR 
The fiscal year of the Company ends on March 31 in each year. 


a>. ANNUAL MEETINGS 


The by-laws of the Company provide that the annaul meeting of the Company shall be held at the 
head office of the Company or at such other place in Quebec, on such date within four months following 
the end of the fiscal year as the Board of Directors may determine. The last annual meeting of the Company 
was held in Montreal, P.Q., on May 27, 1965. 


16. HEAD OFFICE 


The Company has one office, namely its head office located at 630 Dorchester Boulevard West, 
Montreal 2, Que., Canada. 


Li. TRANSFER AGENTS 


The Transfer Agents of the Company are: 


(a) For THE COMMON SHARES: 
1. In Montreal — Trust Général du Canada, 84 Notre-Dame St. West, Montreal 1, P.Q. 


2. In Toronto — Montreal Trust Company, 15 King St. West, Toronto 1, Ont. 


(b) FoR THE SPECIAL AND PREFERRED SHARES: 
In Montreal — Société d’Administration et de Fiducie, 10 St. James St. West, Montreal 1, P.Q. 


18. TRANSFER FEE 


No fee is charged on stock transfers other than the customary Government stock transfer taxes. 


19. REGISTRARS 


The Registrars of the Company are: 


a) For THE COMMON SHARES: 
1. In Montreal — Trust Général du Canada, 84 Notre-Dame St. West, Montreal 1, P.Q. 
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2. In Toronto — Montreal Trust Company, 15 King St. West, Toronto 1, Ont. 


b) For THE SPECIAL AND PREFERRED SHARES: 
In Montreal — Société d’Administration et de Fiducie, 10 St. James St. West, Montreal 1, P.Q. 


20. AUDITORS 
The Auditors of the Company are: 


McDonald, Currie & Co., Chartered Accountants, 630 Dorchester Blvd. W., Montreal, P.Q. 
Raymond, Chabot, Martin, Paré & Co., Chartered Accountants, Place Victoria, Montreal, P.Q. 


2: OFFICERS AND DIRECTORS 
The Officers of the Company are: 
OCCUPATION 
FOR THE PAST 
NAME OFFICE FIVE YEARS ADDRESS 
Aubert Brillant President Executive Notre-Dame-du-Sacré-Coeur, 
Rimouski, P.Q. 
Jaques Melancon Vice-President Executive 1057 Mont-Royal Blvd., 


Guillaume Geoffrion, Q.C. Secretary 


Jean-Charles Guité, C.A. 


Michel Latraverse 


Emilien Morissette 


Treasurer 


Stock Broker 
Advocate 


Treasurer 


Assistant-Secretary Notary 


Secretary 


Assistant Treasurer Executive 
Member of Parliament 


The Directors of the Company are: 


NAME 


Paul Beaudry 


Marc Masson Bienvenu 


e Aubert Brillant 


e Léonard Fournier 


Guillaume Geoffrion, Q.C. 


Bernd Koken 


Aimé Laurion 


e Jacques Melancon 


Fridolin Simard 


Thomas-Louis Simard 


Charles Edouard St-Germain 


OCCUPATION FOR THE 
PAST FIVE YEARS 


Industrialist 
Financier 
Executive 
Executive 
Stock Broker 
Advocate 
Executive 
Executive 
Consultant in 
Financial Organization 
Industrialist 


Industrialist 


Industrialist 


e Member of the executive committee. 
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Chartered Accountant 


Outremont, P.Q. 


3466 Aylmer Street, 
Montreal, P.Q. 


310 Bleignier St., 
Town of St. Laurent, P.Q. 


3837 Lacombe Street, 
Montreal, P.Q. 


7461 Kingsley Road, 
Coferst uct Oo. 


ADDRESS 


10415 Papineau Avenue, 
Montreal, P.Q. 


10 Allan Pointe, 
Dorval, P.Q. 


Notre-Dame-du-Sacré-Coeur, 
Rimouski, P.Q. 


176A de l’Evéché Street, 
Rimouski, Que. 


3466 Aylmer Street, 
Montreal, Que. 


9 Long Avenue, 
Granby, Que. 


67 Dufferin Street, 
Granby, Que. 


1057 Mont-Royal Blvd., 
Outremont, Que. 


2 Surrey Gardens, 
Westmount, Que. 


1270 Rockland Avenue, 
Town of Mount Royal, Que. 


2735 Morin Avenue, 
St-Hyacinthe, Que. 


CERTIFICATE 


Pursuant to a resolution duly passed by its Board of Directors, Corporation d’Expansion Financiére 
hereby applies for listing of the above-mentioned securities on The Toronto Stock Exchange and the under- 
signed officers hereby certify that the statements and representations made in this application and in the 
documents submitted in support thereof are true and correct. 


CORPORATION D’EXPANSION FINANCIERE 


Fre 
C 

Fataeas, “AUBERT BRILLANT”, President. 
ae “GUILLAUME GEOFFRION”, Secretary. 


STATEMENT SHOWING NUMBER OF SHAREHOLDERS 


DISTRIBUTION OF COMMON STOCK AS OF OCTOBER 15th, 1965 


Number Shares 
288 Holders of (ee Oechares lotsa eer eee. 8,577 
ci 7, 3 cr Dae = ser OO ONE > Poni es ee 12,473 

58 x Oe 208 Reread 12,654 
11 ni AO eS FN ee Ee ear 3,408 
12 2 PA AO SAO OE ANGE WRAL ox 5,001 
34 a Ce Wee DOD Pe ace 19,395 
32 zi PO PEOOO Tee BUD es oy bee raeett ents 716,532 
552 Shareholders Total Shares 778,040 
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FINANCIAL STATEMENTS 


CORPORATION D’EXPANSION FINANCIERE 
AND CONSOLIDATED SUBSIDIARY COMPANIES (note 1) 


CONSOLIDATED BALANCE SHEET AS AT DECEMBER 31, 1965 


ASSETS 
CURRENT ASSETS 
CASI... ccrcsinrindtira dA iOR came ete Mek Oe Rn Fe eee eRe $-322.674 
Marketablessecuritiess—— sat (COSGi ss ate se ene eee en 127,650 
Accounts sréceivables such sn eee nore ac oer Ree eee 11,997,502 
Inventories”. (ROE 92)" Saeee eee eee ee eee 5,703,336 
Prepaid. expenses... So 54 SSE Aaa Ok eee oe ee 201,678 $18,352,840 


INVESTMENT IN SUBSIDIARY INSURANCE COMPANIES 
NOT CONSOLIDATED (note 1) 


Shares-—at«@O8t 45 ce sa cee ce ee ee ee 4,023,485 
ADVANCES: TO;OTHER COMPANIES eee eee 982,999 
FIXED ASSETS (note 3) 

Land, buildings andvequipment >... scat ee eee 23,222,400 

Accumulated ‘depreciation! 56 cw. cna ee ee 4,249,439 18,972,961 
DEFERRED CHARGES 
Unamortized bond discount and finance charges .......................04: 670,212 
Research, development, patents, trademarks and goodwill — at 
cost less “amortization e etc ee ee 633,355 1,303,567 


EXCESS OF COST OF INVESTMENTS IN SHARES OF 
CONSOLIDATED SUBIDIARY COMPANIES OVER 


BOOK VALUE OFTHE NET ASSES |. ee 1,085,878 
$44,721,730 
LIABILITIES 

CURRENT LIABILITIES 

Bank loans (notes) costes chic eacrerecec ea eee ee $ 5,884,139 

Accounts. payable and accrued liabilities (7. ..042--0 ee 7,481,659 

Income,and) othermtaxesm(notess)) meer ee eee 432,665 

Current portion of long-term: dept... ee eee 2,041,078 $15,839,541 
LONG-TERM DEBT (note 6) 

Debenturcsae es eee ase oensis he Geeta cies eee oe 1,925,000 

Bondstandtothermdebts 3,2 tas ee eo et eee 10,023,277 11,948,277 


MINORITY INTEREST IN NET ASSETS OF SUBSIDIARY 
COMPANIES (including $525,000 applicable to preferred 
SHALES)! asicersdivass casein ve one bak of gee aoa oe TEER Ee ene 1,013,422 


$28,801,240 


SHAREHOLDERS EQUITY (note?) 


CAPITAL STOCK 
Authorized — 

300,000 7% cumulative non-voting preferred shares 
of the par value of $10 each, redeemable 
at $10.50 

1,500,000 shares of $9 each, into 1,425,000 common 
shares entitled to one vote each and 
75,000 special shares entitled to five votes 


each 
Issued and fully paid — 
1943989 preferred <sharesey...0.1.2.0, oe ee $ 1,942,890 
amount attributable to fractional shares .................... 22a 
1,945,017 
THEAO4OACOMMON SMATES ce oe ee ee en ere 7,002,360 
75,000. special’ Shares. 2....2\sc..cn.ccsastoereee Pee eee ees 675,000 
9,622,377 
CONTRIBUTED SURPLUS — arising from excess of 
proceeds of sale over par values of capital stock ....0.000000000.00...... 4,491,853 
RETAINED: EARNINGS (2 cuee ce: caneeen cece ners ene nen meee 1,806,260 15,920,490 


$44,721,730 
Signed on behalf of the Board: 


“AUBERT BRILLANT”, Director. 
“JACQUES MELANCON”’, Director. 
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CORPORATION D’EXPANSION FINANCIERE 
AND CONSOLIDATED SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1965 


COISRO Se 2 BG SNUG SSG 9 at oe ee $44,354,062 
EARNINGS BEFORE DEDUCTING THE FOLLOWING 
EAP ENSES ONRUIn oy SO Ie 2D se ot hylon) mie 5,461,654 
eee MIVG BOMOCLOIS, TCHMIMINOLALION & (ohivstyh raexo heen Re ees Lk nobasemeticer: $ 491,028 
PIcpreciatiomror tEXeU) assets" (NOS. 3). ee 1,763,750 
Poretest om Wwomo- (ermine Dt nt eaters OE 58) ey Nl ST hy ope 1,159,579 3,414,357 
2,047,297 
PROVISION FOR INCOME TAXES (note 5) nooo cccisceeseednsneesenes 158,426 
EE ARNINGS PORSPHE YEAR (iii jo.ccccc.cctiwinesdlewex sess sseucderseds $ 1,888,871 
CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1965 
Pace, — BEGINNINGVOBRS YEAR 0.2.55 ccc IR Mecccakes $ 410,437 
Pome comms LOL: (NC VEAL acer. do: Aran: cs otcck a foi cuteaae toes Meeks cones 1,888,871 
2,299,308 
Income and other taxes in respect of a subsidiary’s predecessor 
SUTURE SEY ViGei 28 seule aa SAME Ave Lads oe ae Oe Oe: FS Moe ane ee $ 400,000 
Divideaus on. preterred ‘shares -4)....0..005...) sauces Spent ee ee 93,048 493,048 
Bre NG ear ENE OB. V EAR roe ohio cores use aries int enwoune ilseseg aoc $ 1,806,260 


February 21, 1966 
AUDITORS’ REPORT TO THE DIRECTORS 


We have examined the consolidated balance sheet of Corporation d’Expansion Financiére and con- 
solidated subsidiary companies as at December 31, 1965 and the consolidated statements of earnings and 
retained earnings for the year ended on that date. Our examination included a general review of the 
accounting procedures and such tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. 


In our opinion, the accompanying consolidated balance sheet and consolidated statements of earnings 
and retained earnings, when read in conjunction with the notes thereto, present fairly the consolidated state 
of affairs of the companies as at December 31, 1965 and the consolidated results of their operations for the 
year ended on that date in accordance with generally accepted accounting principles (except that deprecia- 
tion has not been fully provided in certain of the subsidiary companies as set out in note 3 to the financial 
statements) applied on a basis consistent with that of the preceding year. 


RAYMOND, CHABOT, MARTIN, PARE ET CIE. McDONALD, CURRIE & CO. 
Chartered Accountants. Chartered Accountants. 
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CORPORATION D’EXPANSION FINANCIERE 
AND CONSOLIDATED SUBSIDIARY COMPANIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


FOR THE YEAR ENDED DECEMBER 31, 1965 


1. PRINCIPLES OF CONSOLIDATION 


a) The consolidated financial statements include the accounts of all subsidiary companies with the ex- 
ception of The Canadian Provident (Les Prévoyants du Canada) and its subsidiary, and The 
Canadian Provident - General Insurance (Les Prévoyants du Canada - Assurance Générale). The 
accounts of the insurance companies have been excluded because their operations are not compar- 
able to those of the industrial companies. 


b) The company owns 68% of the shares of both The Canadian Provident and The Canadian Provi- 
dent - General Insurance. As at December 31, 1965 the total combined capital and surplus 
amounted to $3,791,277. 


2. INVENTORIES 


These are classified as follows: 


Finished goods and work in process - at the lower of cost or net realizable value ...... $2,705,316 
Raw materials and supplies - at the lower of cost or replacement cost ..............0.0..... 2,998,020 
$5,703,336 


3. FIXED ASSETS 


a) These are classified as follows: 


Cost or 
appraised Accumulated 
Value depreciation Net 
Land $ 1,147,673 $ — $ 1,147,673 
Buildings 3,945,364 518,540 3,426,824 
Machinery and equipment 18,129,363 3,730,899 14,398,464 
$23,222,400 $4,249,439 $18,972,961 


b) Fixed assets of three of the companies are at appraised depreciated replacement values which in the 
aggregate are $4,939,139 in excess of depreciated cost. The appraisal increase was reflected in 
the costs of the subsidiary companies at the respective dates of acquisition. 


c) In 1964 and 1965 two of the subsidiary companies did not provide depreciation at the rates used 
in previous years. Had depreciation been provided at these rates, the provision for each of the two 
years would have been increased by approximately $400,000. 


4. BANK LOANS 


Accounts receivable, inventories and shares in certain subsidiaries have been pledged as security for the 
various bank loans. 


5. INCOME TAXES 


Income taxes otherwise payable by a subsidiary company in respect of the year amounting to $1,100,000 
have been eliminated by claiming depreciation for tax purposes in excess of that recorded in these 
accounts and by excluding holdbacks receivable from taxable income. The accumulated tax reduc- 
tions of that subsidiary at December 31, 1965 amounted to $1,725,000. 


6. LONG-TERM DEBT 


This consists of the following: 


portion Total 


a) Debentures 


6% convertible secured debentures maturing April 1, 
1975, secured by 17,501 shares of a subsidiary, The 
Canadian. ProviGenit oso ice. tne ees $ — $ 1,500,000 


612% serial debentures, repayable in varying amounts 
to July 1, 1976, guaranteed by the specific assignment 
of all the controlled shares of a subsidiary company .... — 425,000 


$ 1,925,000 
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CORPORATION D’EXPANSION FINANCIERE 
AND CONSOLIDATED SUBSIDIARY COMPANIES _ 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


FOR THE YEAR ENDED DECEMBER 31, 1965 


6. LONG-TERM DEBT cont’d 


Current 
portion Total 


b) Bonds and other debts 


612% general mortgage sinking fund bonds Series “A” 
maturing March 15, 1977. Sinking fund payments of 
$90,000 annually from 1966 to 1969 and of $250,000 
annually, thercatter ate fequired ).3 5 GH aeons cee ns 75,000 2,485,000 


642% and 7% first mortgage sinking fund bonds repay- 
able in amounts of up to $25,000 annually with the 
balance, maturing, Maret ll 19 75 ioc. ndbociticessneencecmenes 24,000 722,500 


342% to 744% mortgage bonds repayable in various 
amounts to 1983 including sinking fund payments of 
SIO UOU: per manuin. t0y 1 OG ieie ee cata ee ier 125,906 1,086,689 


Balance of purchase price of fixed assets partially secured 
by a first mortgage bond. Repayable in monthly in- 


stalments «o woecember L967 o5.2. coe Bene steent 1,154,816 2,466,828 
642% note secured by first mortgage bond. Repayable 

in monthly instalments to January 1970 2.000000... 587,148 4,729,781 
Other long-term debt at rates of interest from 6% to 9% 

and maturing in various amounts each year to 1970 .... 74,208 S/3,0D 1 

$2,041,078 12,064,355 

CUTE RE POLO: we nitii: ee ae tnitee ainda sao tN aleas es: 2,041,078 

$10,023,277 


7. SHAREHOLDERS’ EQUITY 


a) 12,991 common shares and 9,684 7% preferred shares were issued during the year for cash. The 
excess of proceeds over par value amounting to $17,486 was credited to contributed surplus. 


b) 305,183 common shares have been reserved for the following purposes: 
1) 95,183 shares for the exercise of rights at a price of $16 until March 1, 1970. 


2) 60,000 shares for the conversion privilege of the 6% secured debentures. The holders of 
these debentures have the right to convert each $500 principal amount of debentures into 20 
common shares of $9 each for varying periods terminating in 1975 with an additional pay- 
ment ranging from $100 to $300. 


3) 150,000 shares for the exercise of an option granted on March 13, 1964 to subscribe at a price 
of $16 each on or before March 1, 1970. 


Certain of the subsidiary companies have reserved common shares for the exercise of share purchase 
warrants or the conversion of preferred shares. 


c) The 6% convertible debenture trust deed and certain mortgage bond indentures restrict the declara- 
tion and payment of dividends. At December 31, 1965 the company had fulfilled the requirements 
of these deeds. 


8. CONTINGENT LIABILITY 


The company has guaranteed another company’s loan in the amount of $500,000. 
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Bonds: 


Canada and provinces 
Municipal corporations and school boards 
Fabriques and religious institutions 
Public utilities and industries 


Preferred and common shares 

Shares in a subsidiary company 
Mortgage loans 
Policy loans 


Head office building 
r buildings: 2560s Se nee en ee ee en 


Othe 
Cash 


Accrued interest on investments 
Premiums receivable 
T VASSCUS SSR ae Fe here ae ras ene Oe POET CEE cee 


Othe 


Actuarial reserve 


This amount, with future interest and premiums, shall provide for 
the payment of future liabilities of the company towards its 


Provision for outstanding or not reported claims 


Amounts left on deposit by policyholders or their beneficiaries 
Premiums paid in advance 
Provision for dividends to policyholders 
Employees’ pension fund 
Provision for taxes 
Other liabilities 


Capital stock, issued and paid 
Shareholders’ account 
Contingency reserve 
Asset fluctuation reserve 
Unappropriated surplus 


On behalf of the Board: 


policyholders. 


“AUBERT BRILLANT”, Director. 
“JACQUES MELANCON”, Director. 


Quebec, Que. 


ASSETS 
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THE CANADIAN PROVIDENT 


ELASTIC LELES 


BALANCE SHEET AS AT DECEMBER 31, 1965 


$ 1,126,177 
1,552,450 
221,034 


2,024,548 


$ 4,924,209 
1,824,743 
284,260 
14,191,629 
1,076,834 


1,018,896 


183,390 


138,375 
347,957 


$23,990,293 


$19,490,861 


760,239 


516527 
59,446 
271,984 
920,144 
47,325 
460,568 


$22,527,094 


350,000 

39,472 
175,000 
175,000 
(ELPA! 


$23,990,293 


1964 
for 
comparison 


$ 757,888 
1,510,589 
243,881 
1.11593 


$ 3,6233249 
747,555 


14,098,719 
1,005,702 


1,018,896 
8,408 


302,414 


110,523 
340,640 


122,085 


$21,378,893 


1964 
for 
comparison 


$17,252,919 


692,690 


429,121 
60,236 
2395191 
957,472 
48,648 
293,470 


$19,973,747 


350,000 

38,996 
175,000 
175,000 
666,150 


$21,378,893 


THE CANADIAN PROVIDENT 
STATEMENT OF SHAREHOLDERS’ ACCOUNT 
for the year ended December 31, 1965 


Erance = DECEMUET, Sb LI G4 obs a cao lacs Ra tect TIO, ctv clacts $ 38,996 
Add: 
PODLODTATOD [TOMS OPCPAlLONG fb. 4 spt coer et nnec vcd. sideasen lca: 81,000 
$ 119,996 
Deduct: 
RC OMNC LAN CN eit. kt Ieee Fi peme a Nene ca udies maleci «oh beth $ 42,024 
Bee ACSC Pee acs Tigi isresk 0 Soa eran eons Gee ee ot He 38,500 80,524 


By VANCOR- DICCEMOEE 9.1 AL OGD) ees hicctivnsscoskonvoesbacienaunisa daleseonteuyesteasbandes $ 39,472 


STATEMENT OF OPERATIONS 
for the year ended December 31, 1965 


REVENUE: 

DORR TA MLL S Son cc AMI 2 les cre) eho ch ays fis js oun Vowsaeieawesnebonet oaeseeanke $6,777,890 

Me We SH eA EN CAN CIT VEOCENA Ga she F oo oi arcs POR oan as vasa temdet sacchacvnboanties « 1,290,012 

BreOnerOn, disposal Of INVESEMENES, .....00.cseccldesifascincacencescdiviavede dudes sens 12,678 $8,080,580 
EXPENSES AND APPROPRIATIONS: 

RPM UEN OA VITICTIS Pte ie Sula nag Pitts adn de evn dua aupt havea vPserle. ave $2,938,398 

WMporopriation to the actuarial TESETVE ..........c.ccccceeseesnscnerevone ieee 2,237,942 

Peete SE UMISPCO CCRIDCUR Se ce yee ae ti cho ese ba leapdbniad RRnh cae dsldwe eda 1,226,766 

eee RC ICMS CEN sors 0 ie ee ree tug e200 xe dan cgue oe oaimaig 9 bes oeveb ns onns 1,235,683 

Reductioniini the book valuerof assets! iis... sysdscee ee eevee. t Seee 67,114 7,705,903 
Perec ss OLsTEVCNUC OVEL EXPCMSES: fe. .-ncscccestabevtecnacadsacensdne cardneersnvandtene $ 374,677 
Appropriation of such excess: 

Dividends to participating policyholders 2.000.000.0000. $ 236,100 

BRP REC ES ACCOUNG hk: 25. crcl ahh noc dubs hoa ska ie uns dander mee meee 81,000 

Denner CNT ME SINE LEIS gp 95: ids, Svan bes she tad Wespas he acca tie dens SLT 

$_374,677 


AUDITORS’ REPORT 


We have examined the balance sheet of The Canadian Provident as at December 31, 1965 and the 
statements of operations and shareholders’ account for the year ended on that date and have obtained all 
the information and explanations we have required. Our examination included a general review of the ac- 
counting procedures and such tests of accounting records and other supporting evidence as we considered 
necessary. 


The actuarial reserve has been certified by the actuary of the company. The book value of the invest- 
ments is in accordance with the basis authorized by the Superintendent of Insurance of the Province of Quebec. 


In our opinion, and according to the information and explanations given to us and as shown by the 
books of the company, the balance sheet and statements of operations and shareholders’ account present 
fairly the financial position of The Canadian Provident at December 31, 1965 and the results of its opera- 
tions for the year ended on that date in accordance with generally accepted accounting principles and prac- 
tices appropriate to the insurance laws of the Province of Quebec, applied on a basis consistent with the 
preceding year. 


McDONALD, CURRIE & CO. SAMSON, BELAIR, COTE, LACROIX 
Chartered Accountants. ET ASSOCIES 
Chartered Accountants. 


Quebec, January 27, 1966. 
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THE CANADIAN PROVIDENT - GENERAL INSURANCE 


BALANCE SHEET AS AT DECEMBER 1, 1965 


ASSETS 
1965 1964 
Bonds, .at-amortized: cost). c.0: ee ee ee $ 6,557,961 $ 6,563,716 
Shares, at? markets <tc sate cee oa eee ee 863,786 350,514 
Mortgage 1oans’ 2) ..gcgni se. vaca ees eae ee ee 221,653 160,206 
Real estate - at cost less accumulated depreciation .......................... 369,774 405,929 
FNCCTUCH IN LETES ANIC 1 LVI ECS tee tee eee eee 97,335 90,244 
Ge )-1 |e ane ea NRL AEM nen Wome ite werner Rion WA a, MO eo une AB 240,518 225,264 
Premiums =receivable and agents balances 2...) oh 2,776,584 2,942,641 
OUDEE ASSETS ew caste ee ee ee S251) 12,637 
$11,186,168 $10,751,158 
LIABILITIES 
1965 1964 
Reserve for unearned sprenuums’ 40.09 $ 2,880,746 $ 2,553,441 
Reserve for outstanding” claims” 200) eee eee 4,941,453 5,029,795 
Deposits of remsuring companies... or a ee 459,700 1,059,492 
Commissions “and accounts) payable 220. ee 5/6,191 397,043 
8,858,090 9,039,771 
SHAREHOLDERS’ EQUITY 
Capital stock — 
Authorized — 
50,000 shares with a par value of $100 each. 
Issued and fully paid — 

DFRS OO | SHATES sein Ae aoe en ee eae 1,750,000 1,729,930 
Surplusu¢deficit) 25.4.0... ‘italia cela: rete taut eaee Pee eae 578,078 (18,550) 
$11,186,168 $10,751,151 


On behalf of the Board: 


“AUBERT BRILLANT”’, Director. 
“JACQUES MELANCON”, Director. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of The Canadian Provident - General Insurance as at December 
31, 1965 and the statements of income and expenditure and surplus for the year ended on that date and have 
obtained all the information and explanations we have required. Our examination included a general review 
of the accounting methods and such tests of accounting records and other supporting evidence as we con- 
sidered necessary. 


In our opinion, and according to the information and explanations given us and as shown by the books 
of the company, the accompanying balance sheet and statements of income and expenditure and surplus present 
fairly the financial position of The Canadian Provident - General Insurance at December 31, 1965 and the 
results of its operations for the year ended on that date in accordance with accounting principles and practices 
appropriate to the insurance laws of the Province of Quebec, applied on a basis consistent with that of the 
preceding year. 


SAMSON, BELAIR, COTE, LACROIX 
ET ASSOCIES 


Chartered Accountants. 


McDONALD, CURRIE & CO. 
Chartered Accountants. 


Montreal, February 4, 1966. 
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THE CANADIAN PROVIDENT - GENERAL INSURANCE 


STATEMENT OF SURPLUS 


FOR THE YEAR ENDED DECEMBER 31, 1965 


BALANCE (DEFICIT) — BEGINNING OF YEAR ........00000....... 
Excess of mcome over expenditure for the year ...............0.0c6000- 
ROMER OIE SALE“ OE ASSELS Son oe 2 aka ahh Ayers ee 
Decrease (increase) in the provision for agents’ balances overdue .. 


BORIC I DIIL Clem SUT DISS U8 eye acc eter ae eet tC ae 


Increase (decrease) in the provision for investment fluctuation ...... 
Increase in the provision for overdue premiums ............................ 


Excess of assets over liabilities assumed at August 31, 1964 from 
wees Mutual isirance: Company ene... ne cohes enn alierees 


Excess of income over expenditure of U.C.C. Mutual Insurance 
Company from January 1 to August 31, 1964 00... 


er Ne ee IN ORY BAR ee ceed Wyn ee ok sesieseeh anew abc cine 


1965 
$ (18,550) 
648,942 
15,647 
1,780 
647,819 
47,302 
22,439 


69,741 
$ 578,078 


STATEMENT OF INCOME AND EXPENDITURE 
FOR THE YEAR ENDED DECEMBER 31, 1965 


Pe eR MIOMS EARNED (5 cess elect ieecsithegensdesadedescbene 


EXPENDITURE 
IN GCEEGCIATINIS MIIIC UTC Canter etre to ok ie beat srs CMe SA sO 


Se cy ee td al ee Oe AEM tea Meroe ney BC atat hich 
Balatioswtecs and (ravelling tex pensesu.. caer s-cseescoes adresses coneidiarn: 


pela Ce ACIITEEMSILAVIVE CXPCTSES moe ors oe -fcopois- te Sameeaeens gaa Sacees ine ew ad 


WNDERWRITING: PROBED (LOSS) 20 cee sete ee eee Pax 
MSTA ES CIN NEE LTI COLIC ores he eee ee ae Re Ce Ia 


WinetaiNCOMe a eee Ae hehe Oy thr ey re een ee 
EXCESS OF INCOME OVER EXPENDITURE FOR THE YEAR 


1965 
$5,721,349 


3,800,704 
(341,766) 

127,404 
275,220 
1,063,087 
602,369 
DOLLOLS 
194,331 
399,433 
55,178 


$ 648,942 


1964 
$ (243,204) 
165,724 
36,175 
(60,832) 
263,220 


161,083 


(17,083) 
39,216 


(239°201) 


296,701 
179,633 
$ (18,550) 


1964 
$8,174,210 


5,980,794 
293,045 
202,035 
246,461 

1,110,104 
570,807 


8,403,246 


(229,036) 
353,234 
41,526 


$ 165,724 


NOTE: There is no liability for income taxes on the above income due to the offsetting of losses incurred 


in prior years. 


There still remains losses of approximately $500,000 to be applied against future taxable income. 
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